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CLIMATE-FORESTS AGREEMENT REACHED

Coglition of Corporate and Conservation Leaders Creates Breakthrowgh Consensus on Tropical
Foresis in Climate Legislation

MAY 20 - Several of the nation s top environmental groups, conservation organizations,
and corporate leaders today released details of an agreement on climate policies aimed at
protecting the world's tropical forests. Ongoing burning and destruction of these forests is
responsible for approximately one-fifih of total greenhouse gas emissions — more than all the
world's cars, trucks, planes, and ships combined.

The coalition includes: American Electric Power, Conservation International, Duke
Energy, Environmental Defense Fund, EI Paso Corporation, MNational Wildlife Federation,
Marriott International, Mercy Corps, Natural Resources Defense Council, PG&E
Corparation, Sierra Club, Starbucks Coffee Company, The Nature Conservancy, Union of
Concerned Scientists, The Walt Disney Company, Wildlife Conservation Society, and the
Waoods Hole Research Center.

I the policies outlined by the agreement, companies would be eligible 1o receive credit
for reducing climate pollution by financing conservation of tropical forests. In addition, five
percent of the value of new greenhouse gas emission permits would be dedicated to tropical
forest conservation. The full agreement is available on Avoided Deforestation Partners” website
at hupy'www.adpariners. org.

“Chawman Waxman, Congressman Markey, and the entire comumttee deserve real credit
for including these powerful tropical forest conservation measures in their legislation,” said Jeft
Horowite, founder of Avouded Deforestation Partners, “When environmentalists and major
corporate leaders can agree, real change has come.™

Coalition members praised the agrecment.

“These tropical forest profections will help make tackling climate change both mone
afferdable and comprehensive,” said Michael G. Momis, AEP chairman, president and chiel
exceutive officer, “Chmate legislation that appropriately values preservation of our world's
largest and most vulnerable forest regions is good for the planct, but also is good for the US.
coomomy and clectrnicity customers,™

“Tropical forests are the lungs of the Earth,” said Frances Beinecke, president of MR,
“We cannot solve the climate crisis unless we solve the deforestation crisis,”

The agreement discusses the importance of protecting tropical forests for alleviating
poverty, promuling peace and secunty, and protecting endangered wildlife. The agreement also
mnclwdes specific protections for brodiversity, indigenous and forest-dependent commumities, and
the rural poor.

The signers of the agreement called for the United States 1o lead the effort towards
nternational solutions to end global deforestation and solve the climate crisis.
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Protecting tropical forests is critical to solving the climate crisis, enhancing our
security, protecting our economy, alleviating global poverty and creating
sustainable livelihoods.

We the wndersigned arge the United Stotes to lead the ¢ffort in crafiing
domestic and international solutions to end global deforestation o help solve
the cliniate crisis, enlhance onr securily, save our planel s bodiversity ard
reduce glabal poverty.

List of supporters
{as of March 2009)

Wangari Maathai = 2004 Nobel Peace Prize Laurcate, Founder of the Green Belt Movement
Oscar Arias — 1987 Nobel Peace Prize Laureate, President of Costa Rica

Joseph Stiglitz — 2001 Nobel Memaorial Prize in Economics Laureate, Professor at Columbia University
Andrew M. Liveris — Chairman and CEQ, The Dow Chemical Company

LW, Mamtt, Jr, - Charrman and CECY, Marmott Intemational

Carl Pope — Executive Director, Sierma Club

Carter Boberts — Pressdent, World Wildlife Fund, USA

Drean Hirsch — President, World Vision International

9, Frances Beinecke - President, Matural Resources Defense Council

10. Frank E. Loy — Former Under Secretary of State for Global Affairs

11, Fred Krupp - Presudent, Environmental Defense Fund

12. Helene Gayle — President and CEOQ, CARE USA

13, Henry Paulson ~ Former LS, Treasury Secretary

14, James (Gus) Speth — Dean of the School of Forestry & Environmental Studies, Yale University
15, Jeflrey Horowitz — Founder, Avoided Deforestation Partners

16, Jim Rogers - Chairman, President and CEQ, Duke Energy

17. Kathleen Kennedy Townsend ~ Environmentalist, Former Lt Governor, Maryland
18. Kevin Knobloch — President, Union of Concerned Scientisis

19, Kevin Conrad = Director, Coalition for Ramforest Nations

20. Larry Schweiger — President, National Wildlife Federation

21, Mark Tercek — President and CEQ, The Matre Conservancy

22, Michacl Morris — Chairman, President and CEOQ, American Electric Power

23, Mancy Lindborg — President, Mercy Corps

24. Peter Darbec — CEQ, President and Chairman of the Board, PG&E Corporation
25 Perer Sl.'||gmann Chairman and CEQ, Conservation International

26. Raymond Offenheiser — President, Oxfam USA

27, Rob Walton — Chairman, Wal-Man

28. Rodger Schlickeisen — President, Defenders of Wildlife

20 Sreven E. Sanderson - President and CEQ, Whildlife Congervation !il:u:in:'l:.-'

30, Stuan Eizenstat — Former Chief ULS. Climate Megotiator

3. Tensie Whelan - President, Ramforest Alliance

12, Teresa Heinz — Chair of the Heinz Family Philanthropies

33, Thomas Lovejoy = The Heinz Center
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American Electric Power * Conservation Intemational
Duke Encrgy * El Paso Corporation * Environmental Defense Fund
Marriott International * Mercy Corps * National Wildlife Federation
Matural Resources Defense Council * PG&E Corporation * Sierra Club
Starbucks Coffee Company * The Nature Conservancy * The Walt Disney Company
Union of Concerned Scientists * Wildlife Conscervation Society
Woods Hole Research Center

Avoided Deforestation Partners
Unity Agreement
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Consensus Principles on International Forests
for U.S. Climate Legislation

e, the aonadernigmea, mrge the Umited Stater to fead the effort in onafiimg domentic s imtermatiomal soltions fo end
global deforestation fo belp solve the chimate crisis, enbance our security, save our plaer’s biodiversity awd rediuce global
poverty, L order to achiere these alyectives i an efficiens, sffective and equitable way, owr srpanigations bave ome
sogether fo strongly recommrend thar UK, palioymakens incorporate the following primegples inte federal dlimate
depinkation. Coivem tive imporfane we atfach o amify, we Pleclpe fo work fogether in o coondinated way fo advance Hhei
Jprincipdes ax the degislative provess wnfolds,

1. Imclude Internadonal Forests: The United Staves should make the conservation, restoration and
sustainable management of foresss' m developing nations 3 contral goal of fortheoming federal chmare
lcplhrmn,nl. I:!‘i:lpﬂl.'.‘l' deforestanan and orher land-use decisions account for q&pnu:imlncl}' We of
global greenhouse gas cmissions.

e

Mo Substitute for Domestic Action: |ntermnatsonal forest T&rl:l\'i!hl'm should be 'Fr:im] with scxence-
based domestic emission reduction obgectives 1o ensure that collectively U5, polcies are designed o
avoid dangerous climare change.

3 Leverage Cap-and-Trade Allowance Fungds: The United States should set aside 5% of the overall
walue of ermission allowances in a federal mp-ind-lmh system to reduce intematonal forest emissions
and o help developing countrics build the capacity necessary 1o make these emission redwctions,
Appondix 1 Bsts appropriate uses for these funds,

4. Hamess the Power of U5, Carbon Markets: The United Stares, in addition, should permin verified
emission reductions from Forcsts in developing nations into ULS, complianee-based carbon markes,
subjoet to the conditions outhined beloa,

i

; U5, climate policy shoald encournge
rropical forest eountfics o move toward nation-wide, environmentally sound, measurable, repomable and
venfiable emission abatement goals and programs for their entire forest sector “natonal forest crmissson
basehines.”) But because many nanons will require tme o adopt such baselines and because action on
climare l."h:mg: It uTgEnt, for a limited vimse the United Sextes should :u,lupl a I'l::':iiﬂq',n'u]ring tppﬂuﬂ;h.

6. Create Flexible Rules for Saonall Erintes Counteies: Venfied emission reductions fiomm projects and
programs undertaken in developing natons that are mot major emitters? shoubd have sccess o LS
v;m'np]ism;e-h:lﬂl carbon markets, even hefore these nanons establish naononal forest emizsson baselines,

© Al refgrenees. oo intomanonal fores and relaned emision reducsons are mscndod o enclude fosms and poas land eonsorcation,
wvoidicd forest and peat lind degradarcn, refonestagion, amd eny ally appeopeiate affc

# The Lmevemmneneal Protecton Agency, i cosnalersen with an imdepesdent sewneiiie sdvisory board, skl define whae eomemures
a irmall emaficr and o s caRsion couniny, Seall emibion ihould be conidernd those eoungnes ihat peneraic kess ihan 1% of gkl
GG ermssons as well as bess cham 3% of ghobal foresr-seoor and Band-sue change emissons, teking inmm scomunt specisl
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Market driven solutions for saving forests 7. Bequirc Basclines for Major Emiter Countriess Major cmitting developing nations should only have
access to U5 comiplunce markets if they adopt nanienal forese emission baselnes. When they do,
however, they should be allowed access. Funhermeore, states or provinces of major emitting nations. that
woiald themselves be considercd major emiteers (alone or in partncrship with other states and provimees)
and thae have adopied stare- or provinee-wide forest emission baselines, should have access w U5,
compliance markets provided they have domestic authonity o supply forest carbon assers ito the United
Suates,

Intermuta el Foncd Precples May 12, 2F pagee 2

& Establish a Timetable for National Baselines: The United States should set fixed dates by which
access o L1 5 -cn:u'r:plim'wc markets will be hmated 1o rml', those emassion reducizons that result from
national forest emiassion basclines. The date for states and provinces within major emitrer developing
countrics should be five vears from the date that complianee obligations begin under the cap-and-reade
program. The date for project- and program-acovities in small emitter developing countries should be
eight vears from the date that compliance obliganons begin under the cap-and-trade program, with
OPPOrTUntes o request an extension if specific requirements are met, Special acoommodations should
b miade for the beast developod countrics, which will require time to develop national forest emission
baselines, Vernfied reducthons from interational forestry that enter U5, eompliance markets pros to
such dates should remain valid,

2 lmpose Quantdy Limi US. cap-and-rrade legislation showld impose a quantity lmir on internarional
emission reductions that may enter US, compliance markets. This fixed limit should be expressed in
ferms of ions of emission reducizons and should s.|1|'r'|:.'tn all emission reduciions nr'gilu.llng ouiswde the
Unaved Seates, naot just 1o those from mernational fi Because emissions wading berween mw
nations with serong, eredible and domestically enforecable eaps on emissions strengthens global elimare
actson, this Bmit should not apply 1o emission reductions occurring under a strong, credible, and
domestcally enforceable lmit on total emissions or waal emissions from the foress sector.

10, Support Eardy Action: To create strong incentives for carly action, verified emission reductions
occurrng after 4 near-term date shoubd receive compliance credit as approgeniate if they meet all other
:“nd“dl i.l'ld nfeglurds

1. Make Invernational Forest Assets Fully Pungible: Subjeer s the safeguards dsseussed below,

inrernatbonal forese emission reductions should be fully fungible with other emission reductions in the
cap-and-trade system, with 2ny adjustmients needed 1o account for uncermmties applied before the
aradable assets enter U8, compliance-based carbon markees,

12 Create Strong Environmental Safeguards: U5, agencies should adope sereng safeguands o ensure the
integrity of imternatonal forese acovites and U5, comphance markers, These safeguands should make
sure thar all inernanonal forese emassion reducnons are measured, monitosed and verified in a manner
that appropriately accounts for unecrtaintics. The safeguards should also ensure thar international foncse
emission reductions are additional, permanemt, and sccount for the potential for fonest emissaons o shift
1o other |,|.|.|1:d|cnm1.s 2% 2 resubi of clmaie Pan,- “Tradable ermssson redscnons from maernational
forests should be registered transparently and in a way 1o prevent double counting, Safeguards also arc
nceded 1o proteet efitical ceosystemns and eonserve global béodiversiey.

13. Proteet Forest Dependent Communities: Social protections upholding the rdghts and interess of
.Irll‘.liﬂﬂ'ml Pcupk:. other forest d:pn'ldcnt communiises and the rural o shaudd be i.rmrrpt.u:bud moa
mandatory form within U5, climare legislation and the approval criteria for receiving ser-aside funding

cirvumsisdes sl 1o ow governance capaony. All other counics should be considered magor emimers for the parpaoaes of
inberratonal forest provisons,

? Sl emimer covuntrics thar are lewsa developed matioss should have oppofmenities b0 roquest an ciscmon for projort. and program.
aetivitics fue uf B0 five mofe veass peovidod rulsesal circumntinees warranl. Cther ssuall eminer bl huve

o FOUESE an cabension fie up ta thees vears but caly if they are making substantial progress owand adoptasg and & rrq'lh'ln';riq a
avedible nasicnal foress emission bascline program.
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anadfor access to LS. compliance-based carbon markets. As pant of these protections, the Unived Seapes
shoulkd prohibit the use of intemational forcst emission reductions from any matdon that the ULS. Sate
Department determines has faled to adopt and ¢ fiecovely implement nanonally and imermationally
appropriate social safeguards, legal systems and policies. In sddition, the D of State should
repon reguladly on hoa U5, and ghobal elimate policics ase affecting indigenous peoples, other forest
dependent-communitics and the rural poor.

14. Help Developing Mations Prepare: As it is cconomically and environmeneally essential thar forest-rsch
developing countries have the capacity o sell significant quanaimies of verified emission reduciions by
2[112.C:mgn:s; should J'PPI.":I‘I'H'iIII.‘J substantial and m::.l'llrb;.',l'ul summn cach Vear for the next throe VCArs in
LS. feercign assistance legpslation to assast developing countrics create national forest emission baselines,
as well as pursue caher actvities 1o prepare for partcapacon in U5, carbon markets and intematsonal
ﬁ:rc:l:z:r programs when thase programs ke effecr.

Michacl Merrmis
Chairman, President and CEC
American Electric Power

Peter Scligmann
Chatrman and CEO
Conservation Imernational

Jim Rogers
Chairman, President and CEC
Duke Energy

Douglas L. Foshee
Chairman, President and CEC

El Paso Corporation

Fred Krupp
President
Environmental Defense Fund

LN Mareion, e
Chairman and CEO
Marriott International

Maney Lindborg
President
Mercy Corps

Larry Schweiger
Presadent
MNational Wildlife Federation

Haraard Sehulee
Chairman, President and CEO
Starbucks Coffee Company

Frances Beinecke

Presadent

MNatural Resourees Diefense Council

Peter Darbee

CEQ, President and Chairman of the Board

PG&E Corporation

Carl Pope
Executive Director
Sicrra Club

Mark Tercek
President and CECO

The Nature Conservancy

Roberr Al Iger
President and CEO

The Walt Disney Company

Kevin Knobloch
President

Union of Concerned Scientists

Steven E. Sanderson
President and CEO
Wildlife Conservation Socicty

Richard A. Houghron
Acting Director
Woods Hole Rescarch Center
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Appendix 1: Use of Allowanee Funds

The United States should ser aside 5% of the
overall value of emission allowances in a federal
cap-and-trade svstem 1o reduce international
forest emissions and o help developing countrics
build the capacity necessary to make these
emission reductions, The Executive Branch
should have discreton o use these funds for a
wide vanety of purposes since national conditons
vary and L5, priontes will evolve over time.
Permitted uses should inclede:

*  Programs to assist developing nations better
manage their forests as well as lay the
groundwork for their participation in
international forest carbon markers. These
market readiness and eapacity building cffors
may include: developing natonal forese
emission baselines, improving fofest sector
governance, ransparency and public
participanon; building effectve forest sector
institutions; establishing social safeguards
associared with forest management;
implementing kand renure and judicial
reforms; developang equitable systems for
sharing carbon revenues; and supporting
SYStCms to measure, report and venfy
internaticnal forestry emission reductions,

Ll Incentives for J{'I‘Iiﬁ"\"!ﬂ.i{ hiﬂl\-q]lu'i!}' v fud
cmission redwctions from forestry activitics
The fund should be used o |'|r]r.| At
begrn to immediately reduwee tropecal
detorestatimn through ULS. government
financed pay-for-perfommance progrims,
These programs shoubd also be designed w
ensure a smooth and efficiem ransiuon w

market-based funding.

*  Programs to conscive cxisting forests,
including payments o countries with low
forestry emission rates o keep those rates low

page 4

even as other natons reduce their emissions
from forests. These programs and payments
will help counter new and shifting
deforestation pressures.

Programs o improve forest management and
land-use policy. Such programs may include
support for conservation trust funds, forest
and other land-management paolicy reforms
and activites (including community-based
approaches that recogniee the role, rights and
interests of forest-dependent communities),
efforts 1o combat international illegal logging
anul international trade in products from
illegal logging, changes in infrastructure
planning and other land management
practices, and the development of low-carbon
energy sources that would help reduce
forestry emissions.

Upfront financing, including loans, for
emission reduction activities. This financing
may help advance policy reforms and
promote implementation activitics in poor
governance, high risk countries and other
natiens that are not able to affordably access
private capital to finance their emission
reduction strategics for the forest scotor,

Pilest and experimental activitics, such as for
I:IIIIHI:“'H.!.H KL EIE FH.'J' IH.T'I.I!} :Iul 1.!1}“._1' MJII
carbon in qualifying coosystems.,

“Creddit for early acton™ defined as action we
reduce emissions from internatonal forests
taken after some specified dare before
emission reducnons are eligible w be rendered
by regulated enttes for compliance purposes
in a UL5. cap-and-trade program.
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