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Four Points
• Sustainable infrastructure finance falling short, 

of meeting gaps even before COVID, paying price
• Need SCALING of ambition and coordination of 

all major development finance institutions
• Need SCREENING of all projects and 

complementary reforms domestic and global
• Need ‘Fierce urgency of now’: reforms need to 

be core part of COVID relief and recovery



• Sustainable infrastructure investments are 
falling short of investment needs by USD 3.2 
trillion per year.

• MDBs are currently providing around USD 50 
billion per year in financing for sustainable 
infrastructure or just 1.5 percent of the 
prospective needs of EMDCs.

• National development bank, LED BY CHINA, 
Germany, and other development finance 
institutions play a larger role in sustainable 
infrastructure, at roughly USD 88 billion per 
year.

• Private capital flows from G20 countries into 
sustainable infrastructure is also very small, 
just 0.5 percent of the total global need.

1. Sustainable infrastructure finance falling short

3
Source: Bhattacharya, A., Gallagher, K.P., Mu–oz CabrŽ, M., Jeong, M., & Ma, X. (2019)
Aligning G20 Infrastructure Investment with Climate Goals and the 2030 Agenda, Foundations 2
0 Platform, a report to the G20.
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Falling short



2. Need to scale the 
ambition and coordination 



AFTER COVID: Preparedness, Resilience, equality

Quick, national screening ‘kits’



3. SCREENING: Need complementary reforms 

GLOBAL

• G20/IDFC/MDB coordination

• Off-Taker Risk, Guarantees?

• IMF ‘greening recovery’

• International trade and 

investment policy

• Global Climate Policy

• SOCIAL ADJUSTMENT!

National

• Upstream 

frameworks/screening

• Off-Taker Risk, Guarantees?

• Central bank and financial 

regulations

• Fiscal policy

• SOCIAL ADJUSTMENT!



4. Need a ‘fierce urgency of now’: 



Thank you!
Please visit: GDP Center:

www.bu.edu/gdp
@KevinPGallagher

http://www.bu.edu/gdp

